Kemsys Technologies Private Limited
CIN No: U72900KA2009PTC101281

Standalone Balance Sheet

(All amounts are in INR Millions, unless otherwise stated)

Particulars Note As at As at
March 31, 2022 March 31, 2021
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 3 2.85 279
Intangible assets 3(a) 18.91 24.27
Intangible under development 3(b) 39.09 28.60
Rights-of-Use Assets 3(c) 16.73 -
Financial assets
i)Loans and deposits 4(a) 0.95 2.08
Other non-current assets 5 2.18 1.78
Total Non-Current Assets (A) 80.71 59.52
CURRENT ASSETS
Inventories 6 17.96 17.96
Financial asset
i)Trade receivables 7(a) 37.37 2291
ii)Cash and cash equivalents 7(b) 2.20 241
iii)Loans and deposits 7(c) 0.11 0.01
Deferred Tax Assets (Net) 8 0.12 0.12
Other current assets 9 6.02 5.61
Total Current Assets (B) 63.78 49.02
TOTAL ASSETS (A + B) 144.49 108.54
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10(a) 5.00 5.00
Other Equity 11 (73.59) (50.37)
Total Equity (A) (68.59) (45.37)
LIABILITIES
NON-CURRENT LIABILITIES
Financial Liabilities
- Lease liabilities 29 13.03 -
Long Term Provisions 12 0.57 1.38
Total Non-current Liabilities (B) 13.60 1.38




Kemsys Technologies Private Limited
CIN No: U72900K A2009PTC101281
Standalone Balance Sheet

(All amounts are in INR Millions, unless otherwise stated)

Particulars Note As at As at
March 31, 2022 March 31, 2021
CURRENT LIABILITIES
Financial Liabilities
- Short-term borrowings 13 (a) 148.11 92.99
- Trade payables 13 (b)
- Total outstanding dues of micro
enterprises and small enterprises 136 459
- Total outstanding dues to other than
micro enterprisesgand small enterprises 10.25 o7
- Other financial liabilities 13 () 26.76 16.89
- Lease liabilities 29 3.87 -
Other current liabilities 14 8.37 1.84
Short-term provisions 15 0.26 0.11
Total Current Liabilities (C) 199.48 152.53
Total Liabilities (B+C) 213.08 153.91
TOTAL EQUITY AND LIABILITIES (A+B+C) 144.49 108.54

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date
For K.P. Rao & Co

ChArtered Accountants

Fi

Mphap'R Lav
Partner

Place: Bengaluru
Date: 21.05.2022

(DIN: 02063167)

Place: Mysuru
Date: 21.05.2022

sh Kunhikannan

For and on behalf of the board of directors of
Kemsys Technologies Private Limited

Managing Director
(DIN: 03642015)




Kemsys Technologies Private Limited

CIN No: U72900K A2009PTC101281

Standalone Statement of Profit and Loss

(All amounts are in INR Millions, unless otherwise stated)

Particulars Note For the year ended For the year ended
March 31, 2022 March 31, 2021
Income
Revenue from operations 16 48.23 43.43
Other Income 17 0.38 0.03
Total Income (A) 48.61 43.46
Expenses
Cost of materials consumed 18 13.78 17.89
Changes in inventories of finished goods and work-in- 19 9.79
progress ) '
Employee Benefit Expenses 20 30.66 12.06
Finance Cost 21 10.09 711
Depreciation and amortization expense 22 7.21 3.27
Other Expenses 23 10.68 12.07
Total Expenses (B) 72.42 62.19
Profit / (Loss) before tax (A-B)=C (23.81) (18.73)
Tax Expenses
Income taxes < s
Deferred tax Charge/ (Credit) (0.04) 0.80
Total tax expense (D) (0.04) 0.80
Profit / (Loss) for the year (C - D)=E (23.77) (19.53)
Other comprehensive income (net)
(i) Other comprehensive income not to be reclassified to profit or
loss in subsequent periods
Re-measurement gains/ (losses) on defined benefit plans 0.41 -
Income tax effect 0.14 -
Total other comprehensive income for the year, net of tax (F) 0.55 -
Total comprehensive income for the year, net of tax (E+F) (23.22) (19.53)
Earnings per share (nominal value of Rs. 10 each)
Basic 27 (4.75) (3.91)
Diluted 27 (4.75) (3.91)

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For K.P. Rao & Co For and on behalf of the board of directors of
Chart¢ted Accountants Kemsys Technologies Private Limited
F
Bpoel
! & amesh Kunhikannan Manoj Rajnar ey
artner D A CCQO\—\ Director Managing Director
Membership N0.029340 (DIN: 02063167) (DIN: 03642015)
Place: Bengaluru Place: Mysuru

Date: 21.05.2022 Date: 21.05.2022



Kemsys Technologies Private Limited

CIN No: U72900K A2009PTC101281

Standalone Statement of Cash Flows

(All amounts are in INR Millions, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021

A. Cash Flow from Operating Activities
Net profit before extraordinary items and tax (23.81) (18.73)
Adjustments for :
Depreciation and Amortisation Expense 7.21 3.27
Provision for doubtful debts - 0.10
Fair valuation impact of Security deposit 0.55 -
Unrealised foreign exchange gain (net) - 0.83
Interest expense 10.09 593
Interest income 0.01 (0.03)
Miscellaneous income (Liabilities written back) 0.36 -
Operating profit before working capital changes, extraordinary items (5.59) (8.63)
Adjustments for:
(Increase)/ decrease in Inventories - 8.94
(Increase)/Decrease in Trade receivables (14.46) 233
(Increase)/Decrease in Loans and Advances and other assets 0.26 10.51
Increase/(Decrease) in Trade payable and other liabilities 435 (29.48)
Increase/ (Decrease) in Provisions (0.66) (0.17)
Cash Generated (used in) / From Operations (16.10) (16.50)
Income tax Received / (Paid) - 0.36
Net Cash from Operating Activities (A) (16.10) (16.14)

B. Cash Flow from Investing Activities
Purchase of fixed assets (29.13) (29.93)
Interest Received (0.01) -
Proceeds from Sale of investments / fixed deposits matured - 0.50
Net Cash used in Investing activities (B) (29.14) (29.43)

C. Net Cash from/(used) in Financing Activities
Proceeds from short term borrowings 55.12 53.78
Interest expense (10.09) (5.93)
Net Cash from/(used) in Financing Activities (C) 45.03 47.85
Net Increase in Cash and Cash Equivalents (A)+(B)+(C) (0.21) 2.28

BANGALORE
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Kemsys Technologies Private Limited

CIN No: U72900KA2009PTC101281

Standalone Statement of Cash Flows

(All amounts are in INR Millions, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021

Cash and cash equivalents as on April 01 241 0.13

Cash and cash equivalents as on March 31 2.20 2.41

Components of cash and cash equivalents

Balance with scheduled banks on:
- on Current Account 2.20 241

2.20 241

Notes

a) The Cash Flow Statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) 7
"Statement of Cash flows" specified under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended).

b) Figures have been regrouped/ rearranged wherever necessary.

Significant accounting policies and notes to

. . 1to2
financial statement

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

Fog K.P. Rao & Co For and on behalf of the board of directors of
Chartere Kemsys Technologies Private Limited
Fi i -
e~y
esh Kunhikannan Mano ey
er £ Director Managing Director
Membership No.029340 (DIN: 02063167) (DIN: 03642015)
Place: Bengaluru Place: Mysuru

Date: 21.05.2022 Date: 21.05.2022



Kemsys Technologies Private Limited

CIN No: U72900K A2009PTC101281
Standalone Statement of changes in equity
(All amounts are in INR Millions, unless otherwise stated)

A. Equity Share Capital

Particulars No. of Amount
Shares

As at March 31, 2020 50,00,000 5.00

Change during the vear -

As at March 31, 2021 50,00,000 5.00

Change during the year -

As at March 31, 2022 50,00,000 5.00

B. Other Equity

For the year ended March 31, 2022

Reserves & Surplus Other Comprehensive Income Total
Debent Forei Other
ebenture orelgn E .
Particulars Securities | General | Retained Redemption | Currency Rem?asuremen? ity
. 5 .~ |of defined benefit
premium | Reserve | earnings Reserve Translation obligations
(DRR) Reserve &
As at April 01, 2021 - - (50.37) - - - (50.37)
Profit for the period - - (23.77) - - - (23.77)
Other Adjustments - - . - - 0.55 0.55
As at March 31, 2022 - - (74.14) - - 0.55 (73.59)
For the year ended March 31, 2021
Reserves & Surplus Other Comprehensive Income Total
Other
Securities | General | Retained | Debenture Foreign Remeasurement | Equity
Particulars premium | reserve | earnings | Redemption Currency  |of defined benefit
Reserve |Translation obligations
(DRR) Reserve
As at April 01, 2020 - - (30.84) - - - (30.84)
Profit for the year - - (19.53) - - - (19.53)
As at March 31, 2021 - - (50.37) - - - (50.37)

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For K.P. Rao & Co
prtered Accountants

Place: Bengaluru
Date: 21.05.2022

For and on behalf of the board of directors of

¥ .
Mani’%y\

Managing Director
(DIN: 03642015)

Director
(DIN: 02063167)

Place: Mysuru
Date: 21.05.2022

Kemsys Technologies Private Limited




Kemsys Technologies Private Limited
CIN No: U72900KA2009PTC101281

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies
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General Information

Kemsys Technologies Private Limited was incorporated on 20th October 2009 with its registered office situated in Chennai and
operations in Bengaluru. With effect from 8th Februrary 2017 the registered office has been shifted to Karnataka. The
company is in the business of Information technology, Engineering services, solution providers, development and
implementation of Software, customized Software development and other related services for the companies engaged in the
feild of telecom,defense,automative,embedded technology,product engineering etc.

Company is a wholly owned subsidiary of Kaynes Technology India Limited (Formerly Kaynes Technology India Private
Limited) , Mysore.

Basis of preparation

These standalone Ind AS financial statements (“Ind AS financial statements”) have been prepared in accordance
with Indian Accounting Standards ('Ind AS') notified under Section 133 of the Companies Act, 2013 ('the Act') read
with the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting
Standards) Rules, 2016 and other relevant provisions of the Act, to the extent applicable.

The Company's financial statements upto and for the year ended 31 March 2021 were prepared in accordance with

the accounting standards notified under the section 133 of the Act (“Indian GAAP").

For the purposes of filing a Draft Red Herring Prospectus with SEBI, the Company transitioned to Ind AS with effect from
01.04.2019. The transition was carried out from Indian GAAP. In accordance with Ind AS 101 First-time Adoption of Indian
Accounting Standards, the Company has presented an explanation of how the transition to Ind AS has affected the previously
reported financial position, financial performance and cash flows.

Functional and presentation currency

Items included in these Standalone Financial Statements of the Company are measured using the currency of the
primary economic environment in which the Company operates ('the functional currency'). The standalone Ind AS
financial statements are presented in Indian rupee (INR), which is also the Company's functional currency. All
amounts have been rounded-off to the nearest millions, up to two places of decimal, unless otherwise indicated.
Amounts having absolute value of less than INR 10,000 have been rounded and are presented as INR 0.00 million in
these Ind AS financial statements.

Basis of measurement
The Standalone Financial Statements has been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets (except trade receivables and contract assets|Fair Value
which are measured at transaction cost) and liabilities

Defined benefits liability Fair value of plan assets less present value of defined
benefit obligations

Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

(a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

(b) Held primarily for the purpose of trading,

(c) Expected to be realised within twelve months after the reporting period, or

(d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.

equivalents.




Kemsys Technologies Private Limited
CIN No: U72900KA2009PTC101281

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies

2.2 Fair value measurement

2.3

The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

(a) In the principal market for the asset or liability, or
(b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic

benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows.

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).;

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred.

Use of estimates and judgements

The estimates used in the preparation of the Standalone Financial Statements of each year presented are continuously
evaluated by the Company and are based on historical experience and various other assumptions and factors (including
expectations of future events), that the Company believes to be reasonable under the existing circumstances. The said
estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date. Although the Company regularly assesses these
estimates, actual results could differ materially from these estimates - even if the assumptions underlying such estimates were
reasonable when made, if these results differ from historical experience or other assumptions do not turn out to be
substantially accurate. The changes in estimates are recognized in the Standalone Financial Statements in the period in which
they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. Actual results could differ from these estimates




Kemsys Technologies Private Limited
CIN No: U72900KA2009PTC101281

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies
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Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment
within the next financial year are included in the following notes:

Note 31 - measurement of defined benefit obligations: key actuarial assumptions;

Notes 24 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources;

Note 32 - impairment of financial assets:

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

The Company has generally concluded that it is the principal in its revenue arrangements because it typically controls the
goods or services before transferring them to the customer.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of products and services:

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to the customer,

generally on delivery of the products. Revenue from sale of services is recognized as the service is performed and there are no
unfulfilled obligations.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated if any. In determining the transaction price for the sale of goods, the
Company considers the effects of variable consideration, the existence of significant financing components, noncash
consideration, and consideration payable to the customer (if any).

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of goods sold and services rendered is net of
variable consideration on account of various discounts and schemes offered by the Company as part of the contract. This
variable consideration is estimated based on the expected value of outflow. Revenue (net of variable consideration) is
recognized only to the extent that it is highly probable that the amount will not be subject to significant reversal when
uncertainty relating to its recognition is resolved.

The company has ascertained that all performance obligations are performed at a point in time.
Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional. Contract assets are transferred to receivables when
the rights become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied.
Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section
(2.10) Financial instruments below.

A receivable is recognised if an amount of consideration that is unconditional (i-e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets in section (0) Financial instruments below.

Contract Liability
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) fro
Company transfers the related goods or services. Contract liabilities are recognised as revenue when
under the contract (i.e., transfers control of the related goods or services to the customer).




Kemsys Technologies Private Limited
CIN No: U72900KA2009PTC101281

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies
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2.6

Other Income

Interest income is recognized on time proportion basis and other income, if any, recognized on the basis of certainty of receipts
and on accrual basis and this is included in the finance income in the statement of profit and loss.

For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in finance
income in the statement of profit and loss.

Government Grant:
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis

over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset,
it is recognised as income in equal amounts over the expected useful life of the related asset.

Employee Benefits

a) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the related
service is provided. A liability is recognised for the amount expected to be paid, if the Company has a present obligation to
pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

b) Provident Fund
This is a defined benefit plan. Aggregate contributions along with interest thereon are paid at retirement, death, incapacitation
or termination of employment. Both the employee and the Company make monthly contributions equal to a specified

percentage of the employee's salary to the provident fund. The Company contributes to the government administered pension
fund.

¢) Gratuity

This is a defined benefit plan. The Company provides for Gratuity covering eligible employees in accordance with the
Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee's salary and the tenure of
employment.

d) Leave Encashment

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit and
loss and are not deferred. The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer the settlement for at least twelve months after the reporting date.

The Company's liability for Gratuity and Leave encashment are actuarially determined using the Projected Unit Credit
method at the end of each year.

Actuarial gains and losses are recognised immediately in the retained earnings through Other Comprehensive Income (OCI)

value of plan assets out of which the obligations are expected to be settled.
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Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies

2.7 Borrowing cost
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Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset until such time
as the assets are substantially ready for the intended use or sale. All other borrowing costs are expensed in the period in which
they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Financial instruments
Financial assets

Initial recognition and measurement

A financial asset (except trade receivable and contract asset) is recognised initially at fair value plus or minus transaction cost
that are directly attributable to the acquisition or issue of financial assets (other than financial assets at fair value through
profit and loss). Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss (‘FVTPL’) are recognised immediately in the Statement of Profit and Loss.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:
Amortised cost;

Fair Value through Other Comprehensive Income (FVOCI) - equity investment; or

Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the company changes its
business model for managing financial assets.

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (i.e.
fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through other comprehensive
income).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

b)the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest
or dividend income, are recognised in profit or loss.

Financial assets at FVOCI: These assets are subsequently measured at fair value. Net gains and losses, including any interest
or dividend income, are recognised in Other Comprehensive Income.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's
statement of financial position) when:
The rights to receive cash flows from the asset have expired, or the Company has transferred its rights ¥
from the asset or has assumed an obligation to pay the received cash flows in full without material
under a 'pass-through' arrangement and either;
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a. the Company has transferred substantially all the risks and rewards of the asset, or

b. the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the continuing involvement. In that case, the Company also

recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the compnay has retained.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following:
(i) Financial assets measured at amortised cost;

(i) Financial assets measured at fair value through other comprehensive income (FVTOCI);

Expected credit losses are measured through a loss allowance at an amount equal to:
The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument
that are possible within 12 months after the reporting date); or

Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument).

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables or contract
revenue receivables.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted
for forward looking estimates. At every reporting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
months ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the Company reverts to recognising impairment loss allowance based on 12-months ECL..

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

For investments in subsidiary companies, the company does not provide for impairment losses till indicators of impairment
are confirmed.

Financial liabilities:
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings a
directly attributable transaction costs. The Company's financial liabilities include trade and other
borrowings.
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss. Financial liabilities designated

upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only if the
criteria in Ind AS 109 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

Property, plant and equipment and intangible assets

Capital work in progress includes cost of property, plant and equipment under installation / under development, net of
accumulated impairment loss, if any, as at the balance sheet date. Plant and equipment are stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. All other repair and maintenance costs are recognised in profit or loss as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate assets are derecognised when replaced.
All other repairs and maintenance are charged to profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/ part of the asset separately, if the component / part has a
cost which is significant to the total cost of the asset having useful life that is materially different from that of the remaining
asset. These components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal
asset.
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Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period with the affect of any change
in the estimate being accounted for on a prospective basis. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or
at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and
loss when the asset is derecognised.

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all the items of property,

plant and equipment recognized as at 01 April 2020, measured as per the previous GAAP, and use that carrying value as the
deemed cost of such property, plant and equipment

Depreciation and amortisation

Depreciation is provided using the straight-line method as per the useful lives of the assets estimated by the management in
line with schedule II of the Companies Act, 2013 except in the case of moulds in respect of which the estimated useful life is
ascertained as 6 years based on the independent technical evaluation carried out by the internal technical team which is
different from the estimated useful life prescribed under Part C of Schedule II of the Companies Act 2013. Building in
leasehold land will be depreciated over the remaining useful life of the building as ascertained by an independent valuer over
the remaining lease period or life specified in the Companies Act for such building whichever is lower.

Asset Category Management estimate of useful life &
Useful life as per Schedule II
Land Unlimited
Buildings 30
Plant & Equipment 15
Furniture & Fittings 10
Office Equipments 5
Electrical Fittings 10
Computers 3
Vehicles 8
Airconditioners 5
Leasehold Improvement 3 @\
Software 5 R £
Technical know-how b / *
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The amortisation of software development and intellectual property costs is allocated on a straight-line basis over the best
estimate of its useful life of the product. The factors considered for identifying the basis include obsolescence, product life
cycle and actions of competitors. The amortization period and the amortization method are reviewed at each year end.

Impairment of tangible and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on
internal / external factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the assets net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset. After impairment, depreciation is provided on the
revised carrying amount of the assets over its remaining useful life.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset,
itis recognised as income in equal amounts over the expected useful life of the related asset.

Inventories

Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

a) Raw materials and stores and spares: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition.

b) Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs.

Cost of raw materials, stores and spares, work-in-progress and finished goods is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale.

Leases

The Company has lease contracts for office spaces. The Company assesses at contract inception whether a contract is, or
contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for shortterm leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

As lessee

i) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (ie., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made

at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line
basis over the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset
the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is ¢
the estimated useful life of the asset. The right-of-use assets are also subject to impairment. Refer to the acco
section (2.10) Impairment of non-financial assets.

or \ ¥
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1i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an indeor a rate are recognised as

expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

For the arrangements entered into prior 1st April 2018 the Company has determined whether the arrangement contain lease
on the basis of facts and circumstances existing on the date of transition.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such
lease payments) or a change in the assessment of an option to purchase the underlying asset.

Cash and cash equivalents
Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term deposits with

an original maturity of three months or less that are readily convertible to a known amount of cash and which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, as they are considered an integral part of the Company’s cash management.

Taxes on Income

Income tax comprises current and deferred tax. It is recognised in the Standalone Statement of Profit and Loss except

to the extent that it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income. Section 115 BAA of the Income Tax Act 1961, introduced by Taxation Laws (Amendment)

Ordinance, 2019 gives a one-time irreversible option to Domestic Companies for payment of corporate tax at reduced

rates. The Company has opted to recognize tax expense at the new income tax rate as applicable to the Company.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities in accordance with relevant tax regulations. Current tax is determined as the tax payable in respect of
taxable income for the year and is computed in accordance with relevant tax regulations. Current tax is recognized in
Statement of Profit and Loss except to the extent it relates to items recognized outside profit or loss in which case it is
recognized outside profit or loss (either in other comprehensive income ('OCT') or in equity). Current tax items are
recognized in relation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes current tax payable where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends

either to settle on a net basis, or to realize the asset and settle the liability simultaneously

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of the taxable profit and is
using the balance sheet liability model. Deferred tax liabilities are generally recognised for all the tax
differences. In contrast, deferred tax assets are only recognised to the extent that is probable that future taxahle*
available against which the temporary differences can be utilised.
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2.23

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet
date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Foreign currencies

Foreign currency transactions are recorded in the functional currency, by applying the exchange rate between the
functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are converted to functional currency using the
closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non-monetary items denominated
in a foreign currency which are carried at historical cost are reported using the exchange rate at the date of the
transactions.

Exchange differences arising on settlement of monetary items, as at reporting date, at rates different from those at
which they were initially recorded, are recognized in the Statement of Profit and Loss in the year in which they arise.
These exchanee differences are presented in the Statement of Profit and Loss on net basis.

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of
any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Provisions are reviewed at each balance sheet.

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably
will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent
liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is remote.

Contingent Asset
Contingent assets has to be recognised in the financial statements in the period in which if it is virtually certain that an inflow
of economic benefits will arise. Contingent assets are assessed continually and no such benefits were foung/foithe clrrent
financial year.

BANGALOR: |
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Earnings per share (EPS)

Basic earnings/(loss) per share are calculated by dividing the net profit/ (loss) for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the period is adjusted for events of bonus issue and share split.

For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential
equity shares are deemed converted as of the beginning of the year, unless issued at a later date. Dilutive potential equity
shares are determined independently for each year presented. The number of equity shares and potential dilutive equity
shares are adjusted retrospectively for all years presented for any share splits and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

Segment Reporting

The Company operates predominantly in one business segment of Electronics Manufacturing Services and accordingly
primary reporting disclosures for business segment, is not applicable.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments and item of income
or expenses associated with investing or financing cash flows. The cash flows from regular revenue generating (operating
activities), investing and financing activities of the Company are segregated.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting
period, the impact of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of
material size or nature are only disclosed.
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(All amounts are in INR Millions, unless otherwise stated)

4(a)

7(a)

7(a)

FINANCIAL ASSET
NON-CURRENT As at As at
March 31, 2022 March 31, 2021
Loans and deposits, carried at amortized cost
Unsecured considered good (Unless Otherwise stated)
Rental Deposits 0.95 2.08
0.95 2.08

*Security deposit are non-derivative financial assets which generate a fixed or variable interest income for the Company. The

carrying value may be affected by changes in the credit risk of the counterparties, carrying an interest rate of 8.00%.

OTHER NON-CURRENT ASSETS

As at As at
March 31, 2022 March 31, 2021
Unsecured, considered good
Advance Tax net of Provisions 0.81 0.82
MAT Credit Entitlement 0.96 0.96
Prepaid Rent 0.41 -
218 1.78
CURRENT ASSETS As at As at
March 31, 2022 March 31, 2021
Inventories (at cost or net realisable value whichever is lower)*
Raw materials 17.96 17.96
17.96 17.96
*The inventory of the company has been pledged with banks for availing working capital and other facilities
Current Financial Assets
Trade receivables As at As at
March 31, 2022 March 31, 2021
Unsecured, Considered Good (Unless otherwise stated) 33.68 19.02
Unbilled Receivables 3.69 3.89
37.37 2291
(i) Trade Receivables Ageing Schedule:
Undisputed Trade receivables - considered good As at As at
March 31, 2022 March 31, 2021
Less than 6 months 19.17 2.59
6 months - 1 year 719 4.49
1-2 years 2.33 7.57
2 -3 years 4.99 333
More than 3 years - 1.04
Total 33.68 19.02
Note:

a. No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other

person. Nor any trade or other receivable are due from firms or private companies respectively in which any
director or a member. Trade receivables are non-interest bearing.

b.The trade receivables of the company has been pledged with banks for availing working capital and other faollﬁ-i
¢. No trade receivables are disputed as at March 31,2022 and March 31, 2021. 5
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Notes to the Standalone Financial Statements

{(All amounts are in INR Millions, unless otherwise stated)

7(b) Cash and cash equivalents

Balance with banks
- In Current accounts
Cash on hand

7(c) Loans and deposits, carried at amortized cost

8

Unsecured, Considered Good(Unless otherwise stated)

Loans to employees
Total

DEFERRED TAX ASSETS (NET)
Deferred Tax Liability

Difference Between Depreciation as per books of accounts & Income Tax Act,1961
Deferred Tax Asset

Impact of expenditure allowed for tax purposes on payment basis

Actuarial Gain/ Loss

Leases

OTHER CURRENT ASSETS

Unsecured, considered good
Advances for supply of goods
Prepaid Expenses
Balance with government authorities

As at As at

March 31, 2022 March 31, 2021

2.20 240

- 0.01

2.20 241
As at As at

March 31, 2022 March 31, 2021
0.11 0.01

0.11 0.01
(0.63) (0.80)

0.85 0.92

(0.14) -
0.04 -

0.12 0.12
As at As at
March 31, 2022 March 31, 2021
1.38 0.17
0.37 0.92
427 452

6.02 5.61
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Notes to the Standalone Financial Statements
(Allamounts are in INR Millions, unless otherwise stated)

10 A. Share Capital
10(a) Equity Share Capital

i)Authorised
Particulars Equity Share Capital
No of Shares Amount

Balance as at April 01, 2020 1,00,00,000 10.00
Increase during the year - -
Balance as at March31, 2021 1,00,00,000 10.00
Increase during the year - -
Balance as at March31, 2022 1,00,00,000 10.00
ii) Shares issued, subscribed and fully paid-up

. Equity Share Capital
Fartioulary No of Sha?es Amount
Balance as at April 01, 2020 50,00,000 5.00
Add: Shares issued during the year - -
As at March 31, 2021 50,00,000 5.00
Add: Shares issued during the year - -
As at March 31, 2022 50,00,000 5.00

iii) Terms/rights attached to equity shares
The company has only one class of equity shares having a par value of Re. 1 per share. Each holder of equity shares is entitled to

one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining

assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

iv) Shareholders holding more than 5 percent of Equity Shares

Name of Share holder As at As at
March 31,2022 March 31, 2021
Kaynes Technology India Limited (Holding Company) 49,99,990 49,99,990
% of Share holding 99.99% 99.99%
- Changes during the year - =

Note: For the period of five years immediately preceding March 31,2022
(i) No shares were allotted as fully paid-up pursuant to contract(s) without payment being received in cash.

(ii) No shares allotted as fully paid up by way of bonus shares.
(iii) No shares were bought back in any of the years.
(iv) No calls are unpaid by any director or officer of the company during the year.

v) Shareholding of Promoters

P ter N As at As at
romoter fvame March 31,2022 March 31, 2021

M/s.Kaynes Technology India Limited [Holding Company]

- No. of Shares held 49,99,990 49,99,990

- Percentage of holding 99.99% 99.99%
- Changes during the year = =
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11 OTHER EQUITY

Surplus in the profit and loss statement (refer note i)

1) Surplus in the profit and loss statement

At beginning of the year
Add: Profit for the year
Other Adjustments

As at end of the year

12 LONG TERM PROVISIONS

Provision for Gratuity
Provision for compensated absences

13 FINANCIAL LIABILITIES

13 (a) Current borrowings (At Amortised Cost)

As at As at
March 31, 2022 March 31, 2021

(73.59) (50.37)
(73.59) (50.37)
As at As at

March 31, 2022 March 31, 2021

(50.37) (30.84)

(23.77) (19.53)
0.55 -

(73.59) (50.37)
As at As at

March 31,2022 March 31, 2021

0.19 1.10
0.38 0.28
0.57 1.38
As at As at

March 31,2022 March 31, 2021

Loans from Others (Unsecured) 148.11 92.99
Total 148.11 92.99
Loans from Others ( Unsecured)
Short term loan from holding company is repayable on demand carrying interest rate at 8% p.a.
13 (b) Trade payables (At Amortised Cost) As at As at
March 31,2022 March 31, 2021
Dues to micro enterprises and small enterprises (refer note 46) 136 4.53
Dues to other than micro enterprises and small enterprises 10.75 36.17
Total trade payables 12.11 40.70
Ageing Schedule
As at March 31, 2022 Outstanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
years
MSME 1.36 - - - 1.36
Others 5.63 1.03 3.93 0.16 10.75
As at March 31, 2021 Outstanding following for periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
years
MSME 4.53 - - - 4.53
Others 277 13.18 0.22 36.17

* No trade payables are disputed as at March 31,2022 and March 31, 2021.
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13 (c) Other current financial liabilities carried at amortized cost

Employee benefits payable*
Interest accrued and due on borrowings

“Refer Related party disclosure for details on dues to employees

14 OTHER CURRENT LIABILITIES

Advance from customers
Statutory dues and related liabilities
Other payables

15 SHORT-TERM PROVISIONS

Provision for employee benefits
Provision for Gratuity
Provision for Compensated absence

As at As at

March 31,2022 March 31, 2021
424 279

2252 14.10

26.76 16.89
As at As at

March 31, 2022

March 31, 2021

6.57 0.97
1.60 0.87
0.20 -
8.37 1.84
As at As at

March 31, 2022

March 31, 2021

0.24 0.08
0.02 0.03
0.26 0.11
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16 REVENUE FROM OPERATIONS

Sale of Goods
Sale of services

The Group derives revenue from the transfer of goods &
services in the following geographical regions

India

Outside India

Timing of Revenue Recognition
Goods transferred at a point in time
Service transferred at a point in time

17 OTHER INCOME

Interest Income :
Interest on Income Tax refund
Interest on Security Deposit
Liabilities no longer required, written back

18 Cost of materials consumed

Inventory at the beginning of the year
Add: Purchase

Less : Inventory at the end of the year
Cost of materials consumed

For the year ended

For the year ended

March 31, 2022 March 31, 2021
16.51 1721
31.72 26.22
48.23 43.43
15.48 23.75
32.75 19.68
48.23 43.43
16.51 17.21
3172 26.22
48.23 43.43

For the year ended

For the year ended

March 31, 2022 March 31, 2021
0.01 0.03
0.01 -
0.36
0.38 0.03

For the year ended

For the year ended

March 31, 2022 March 31, 2021
17.96 17.12
13.78 18.73
(17.96) (17.96)
13.78 17.89

19 Changes in inventories of Finished goods and work-in-progress

Work-in-progress

Closing stock

Opening stock

Total Changes in Inventories

For the year ended
March 31, 2022

For the year ended
March 31, 2021

9.79

9.79
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20 EMPLOYEE BENEFITS EXPENSES

21

22

23

Salaries and incentive

Contribution to provident fund

Gratuity contribution scheme (Refer note 31
Staff welfare expenses

FINANCE COSTS

Interest on borrowings

Interest to Vendors

Interest on others

Interest on lease liabilities (Refer Note 29)

DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation of property, plant & equipment (Refer
Note 3)

Amortization of Intangible Assets (Refer Note 3(a))
Depreciation of Right To Use Assets (Refer Note 3(c))

OTHER EXPENSES

Rent

Rates and taxes

Printing and stationery
Insurance

Power and fuel

Contract Labour

Repairs and maintenance - Others
Legal and professional fees
Bank charges

Communication expenses
Travelling and conveyance
Business Promotion

Freight and forwarding charges
Provision for ECL

Exchange Differences (Loss)
Software Expense
Miscellaneous expenses

For the year ended
March 31, 2022

For the year ended
March 31, 2021

27.79 11.37
1.75 0.53
0.17 -
0.95 0.16

30.66 12.06

For the year ended

For the year ended

March 31, 2022 March 31, 2021
9.35 5.94
0.40 0.89
0.11 0.28
0.23 -
10.09 7.11

For the year ended
March 31, 2022

For the year ended
March 31, 2021

1.27 1.21
5.36 2.06
0.58 e

7.21 3.27

For the year ended

For the year ended

March 31, 2022 March 31, 2021
1.73 2.27
0.24 0.08
0.03 0.03
0.64 0.23
0.34 0.27
0.28 0.56
0.81 0.73
3.96 242
0.09 0.12
0.13 0.14
0.63 0.64
0.04 -
0.23

- 0.10
0.39 1.09
0.89 3.30
0.25 0.09

10.68 12.07
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24

(i)

Contingent Liabilities and Commitments

Particulars As at As at
March 31, 2022 March 31, 2021

Contingent Liabilities:
Claims against the company not acknowledged as debt
Disputed Income Tax Demand - CPC demand 0.70 0.68

Commitments:
Estimated amount of contracts remaining to be executed on capital account - -
and not provided for, net of advances.

Commissioner of Income tax , Bangalore has issued a notice on Short deduction of TDS for various years
commencing from FY 2012-13 to 2021-22 and imposed a Interest and penalty .

Related Party Disclosures

Disclosure in respect of material transactions with associated parties as required by IND AS 24 “Related Party
Transactions”.

[A.] Related Parties and their Relationship with the Company

Ref. Description of relationship Names of Related parties

[1.] Holding Company: Kaynes Technology India Limited (Formerly Kaynes
Technology India Private Limited)

[2] Fellow Subsidiary Companies: Kaynes Embedded Systems Private Limited (Defunct)
Kaynes International Design & Manufacturing India P
Kaynes Technology Europe Gmbh

[3.] Entity Controlled by Directors: Kaynes Interconnection Systems India Private Limited
Kaynes Technology Inc.
Kemsys Technologies Inc.
Kaynes Circuits Private Limited
Kaynes Electro-Plast Private Limited
Mysore ESDM Cluster
Wendorhub Solutions Private Limited
Cheyyur Real Estates Private Limited
Cheyyur Properties Private Limited
Nambi Reality Private Limited
Kaynes Electronics Manufacturing Privatelimited

[4.] Entity where relative of Directors have substantial A ID Systems (India) Private Limited
interest

[5.] Key Management Personnel:
Mr. Ramesh Kunhikannan Director
Ms. Savitha Ramesh Director
Mr. Manoj Rajnarain Pandey Managing Director (w.e.f 24.04.2020)
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[B.] Transactions with KMPs

Transactions / Balances

For the year For the year
ended ended
March 31, 2022 March 31, 2021

[i.] Remuneration and Commission:
Mr. Sai Kamalesh

- 1.67
Mr. Manoj Rajnarain Pandey - 8.61
Reimbursement of expenses
Mr. Sai Kamalesh - 0.25
Mr. Manoj Rajnarain Pandey 0.15 0.10

[C.] Transactions with Related Parties

Name of the related party

Nature of the transaction

As at As at
March 31, 2022 March 31, 2021

Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

Purchase of Material 8.89 10.67
Services Received
Sale of material 471 6.19
Loans & Advances Taken 55.38 64.68
Loans & Advances Repaid 2.18 10.90
Interest on Loan 9.35 593
Kemsys Technologies Inc.
Services Received 273 0.26
[D.] Balances with Related Parties
Name of the related party Nature of the transaction As at As at

March 31,2022 March 31, 2021

Kaynes Technology India Limited (Formerly Kaynes Technology India Private Limited)

Loans & Advances Repayable 146.19 92.99

Interest Payable 22.52 14.10

Trade Receivable - 1.13

Trade Payables 7.35 22.98
Kaynes Interconnection Systems India Private Limited

Trade Payables 0.17 0.26
Kemsys Technologies Inc.

Trade Payables Q.?\P«O & e 2.98 0.26

e NO

w

ANGALORE
FRN: 0031355
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26

Segment information

Based on the management approach as defined in IND AS 108 - Operating Segments, the Chief Operating
Decision Maker (CODM) evaluates the Company’s performance and allocates resources based on an analysis of

various performance indicators by geographical segments. Accordingly, the Company has identified Europe and
India as its reportable segment.

As expenses, assets and liabilities are not separately identified for the individual segments, these are considered

as common cost and unallocated. Hence, information with respect to revenue alone is provided by the Company
for the geographical segments identified.

A) Revenue from Customers

For the year For the year
ended ended
Geographic Segment March 31, 2022 March 31, 2021
Outside India 32.75 19.68
In India 15.48 23.75
48.23 43.43

All material assets are located in India as export proceeds are also realisable in India. Hence no disclosure of
segment assets/ cost to acquire tangible and intangible asset is given.
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27 Earnings per share (EPS)

28

29

Particulars

As at As at
March 31, 2022 March 31, 2021

Earnings
Profit after tax for the year (23.77) (19.53)
Less: Profit attributable to the minority shareholders - -
Profit after tax for the year attributable to equity shareholders (23.77) (19.53)
Weighted average number of equity shares used as the denominator in
calculating basic and diluted earnings per share (number) :
Basic:
Number of Shares outstanding at the beginning of the year 50,00,000 50,00,000
Add : Shares Issued during the year ) -
Number of Shares outstanding at the end of the year 50,00,000 50,00,000
Weighted average number of equity shares For calculating Basic EPS 50,00,000 50,00,000
Profit after tax for the year attributable to equity shareholders (23.77) (19.53)
Basic EPS ( Rs. per share) (4.75) (3.91)
Diluted :
Number _of shares considered as basic weighted average shares 50,00,000 50,00,000
outstanding
Diluted EPS (Rs. per share) (4.75) (3.91)
Earnings per equity share (Face Value INR 10/ - per share)

- Basic 4.75) (3.91)

- Diluted (4.75) (3.91)

Impact and future uncertainties relating to Global health pandemic from COVID-19

The global spread of COVID-19 has led to an uncertain business environment including its ability to pursue recovery of its
advances and using the accumulated stocks. The management has considered the possible effects that may result from the
COVID-19 pandemic on the carrying value of various assets including investments (net of impairment loss) in subsidiaries
and loans and advances given to subsidiaries and other parties after taking into account various internal and external
information including for settlement of liabilities upto the date of approval of these financial statements and have
concluded that they are fully recoverable based on the expected future performance of the company and its subsidiaries on
a net basis. the company has also assessed various scenarios and assumptions and based on the current estimates, the
management of the company expects that the carrying amount of these assets, as reflected in the balance sheet as at March
31, 2022, net of provisions made are fully recoverable and that no further provision is required.

Considering the present liquidity position of the company, its ability to raise funds if required and its order book position
the management of the company does not foresee any adverse impact on its ability to continue as a going concern and in
meeting its liabilities as and when they fall due.

The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature as well as it's
duration and the management will continue to monitor any events/ changes to future economic conditions. Accordingly,
the final impact may be different from that estimated as at the date of approval of these financial statements.

Disclosure with respect to Ind AS 116 - Leases

The company has entered into agreements for leasing on lease. On transition, the adoption of the new standard resulted in
recognition of 'Right of Use' asset of INR 68.64 Millions and a lease liability of INR 71.4 Millions.

The following is the summary of practical expedients elected on initial application.
L. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environmenfusi
date.

2. Applied the short-term lease exemption to leases with lease term that ends within 12 months &
application.
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3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

4. The accounting for operating leases with a remaining lease term of less than 12 months as at April 1, 2019 as short-term
leases.

On adoption of Ind AS 116, the company recognised lease liabilities in relation to leases which had previously been
classified as ‘operating leases’ under previous GAAP. These liabilities were measured at the present value of the remaining
lease payments, discounted using the lessee’s incremental borrowing rate.

Information about Leases Assets for which the company is a lessee is presented below

Particulars As at As at
March 31, 2022 March 31, 2021
Balance as at beginning of the period/year - -
Additions 17.31 -
Deletions - -
Depreciation* (0.58) -
Balance as at end of the period/year 16.73 -

*The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the Standalone
Statement of Profit and Loss.

The changes / movement in Lease Liabilities of the company are as follows:

Particulars As at As at
March 31, 2022 March 31, 2021
Balance as at beginning of the period/year - -
Additions 17.31 -
Deletions - -
Payment of lease liabilities 0.42 -
Accreditation of interest (0.04) -
Balance as at end of the period/year 17.69 -
Current Liabilities 3.87 -
Non-Current Liabilities 13.03 -
Total cash outflow for leases (0.42) -

The table below provides details regarding amounts recognised in the Standalone Statement of Profit and Loss:

Particulars For the year ended  For the year ended
March 31, 2022 March 31, 2021
Expenses relating to short-term leases and/or leases of low-value items 2.36 -
Interest on lease liabilities 0.23 -
Depreciation expense 0.58 =
Total 3.17 -

Contractual maturities of lease liabilities on undiscounted basis

As at As at
March 31, 2022 March 31, 2021
Less than one year 0 ‘ 3.66 -
One to five years Q.?‘A & o 13.01 -
More than five years X ‘4 - -
| X7 BANGAIORE |, | 16.67 2
T\ TRV 0515271
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30 Taxes
(a) Income tax expense:
Components of Income Tax Expense

(i) Income tax recognised in Profit or Loss:

For the year ended

For the year ended

Particulars
March 31, 2022 March 31, 2021
Tax expense recognised in the Statement of Profit and Loss
A. Net current tax expense = -
B. Deferred tax (credit)/charge (0.04) 0.80
Net deferred tax (0.04) 0.80
Total income tax expense recognised in statement of Profit & Loss (0.04) 0.80

C. Tax recognised in Other Comprehensive Income:

For the year ended

For the year ended

Particulars March 31, 2022 March 31, 2021
Origination and reversal of temporary differences - OCI 0.14 -
Remeasurement of Defined Benefiy Obligation - -
Total 0.14 -
Current tax assets / liabilities (net)
As at As at
March 31, 2022 March 31, 2021
D. Advance tax (net of provision for tax)
E. Provision for tax (net of advance payment of taxes) - z
As at As at
Deferred tax assets / liabilities (net) March 31, 2022 March 31, 2021
F.Deferred tax asset 0.75 0.92
G.Deferred tax liability (0.63) (0.80)
Deferred tax Asset (net) 0.12 0.12

H. Reconciliation of tax expense and the Accounting Profit

Particulars

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Profit Before Tax (23.81) (18.73)
Enacted tax rate in India (B) 29.12% 29.12%
Expected tax expense using the Company's applicable rate - -
Deferred tax effect (0.04) 0.80
Deferred tax effect on all amounts debited to other comprehensive income (OC] 0.14 -
Income tax expense recognised in statement of profit or loss (0.04) 0.80

Note: The tax rate used for the period ended March 31, 2022 and March 31, 2021 reconciliations above is the corporate tax

rate of 29.12% and 29.12% respectively, payable by corporate entities in India on book profits under India

Laws.

Income Tax
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31 Employee benefit plans

[a.] Defined Contribution Plans

Particulars For the year ended  For the year ended

March 31, 2022 March 31, 2021

Employers’ contribution to Provident Fund 1.70 1.37
Employers’ contribution to Employee State Insurance 0.05 0.08

[b.] Defined Benefit Plan

Gratuity - Unfunded obligation

The company has determined the liability towards gratuity as at 31st March, 2021 on the basis of actuarial
valuation using the projected unit credit method. The gratuity liability is an unfunded obligation of the company.

Compensated Absences - Unfunded obligation

Company provided for unavailed accumulated leave of employees on the basis of actuarial valuation using
projected unit credit method.

Gratuity - Unfunded obligation

i. Actuarial Assumptions

For the year ended  For the year ended
March 31, 2022 March 31, 2021
Discount Rate (per annum) 6.95% 6.35%
Expected return on plan assets NA NA
Salary escalation rate* 8.00% 5.00%
Mortality rate IALM (2012-14) IALM (2012-14)
Ultimate Ultimate

“The assumption of future salary escalation in actuarial valuation, takes into account inflation, seniority,

promotions and other relevant factors such as supply and demand in the employment market.

ii. Reconciliation of Obligation

For the year ended  For the year ended
March 31, 2022 March 31, 2021
Present value of obligation at the beginning of the year 1.18 1.43
Current Service Cost 0.20 0.54
Past Service cost - =
Interest Cost 0.07 0.10
Actuarial (gain)/ loss (0.56) (0.60)
Benefits Paid (0.08) (0.29)
Present value of obligation at the end of the year 0.81 1.18
iii. Net (Asset)/ Liability recognized in Standalone statement of
assets and liabilities
RO & S For the year ended  For the year ended
B ) March 31, 2022 March 31, 2021
Present value of obligation at the end of the year e GANGALORE Tﬂ) 0.81 1.18
Fair value of plan assets at the end of the year FRN: 0031355 ) 5 - =
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Net (asset)/ liability recognised in Standalone statement of assets
and liabilities

0.81

1.18

iv) (Income)/ Expense recognized in Standalone statement of
profit and loss

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Current Service Cost
Interest Cost

(Income)/ Expenses recognized in Standalone statement of profit
and loss

0.20
0.07

0.27

0.54
0.10

0.64

V) Sensitivity analysis of the defined benefit obligation:

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Impact of the change in Discount Rate

Present Value of Obligation at the end of the period
Impact due to increase of 0.50%

Impact due to decrease of 0.50%

Impact of the change in salary increase

Present Value of Obligation at the end of the period
Impact due to increase of 0.50%

Impact due to decrease of 0.50%

Impact of the change in Withdrawal Rate

Present Value of Obligation at the end of the period
Impact due to increase of 10%

Impact due to decrease of 10%

0.81
0.76
0.84

0.81
0.83
0.79

0.81
0.81
0.81

1.18
1.13
1.24

1.18
1.23
1.13

1.18
1.16
1.20

Sensitivities due to mortality is insignificant & hence ignored.

vi) Maturity profile of defined benefit obligation:

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Year 1
Year 2
Year 3
Year 4
Year 5
Years 6 to 10

0.04
0.06
0.06
0.06
0.06
0.26

0.08
0.07
0.08
0.10
0.11
0.50

The above disclosures are based on information certified by the independent actuary and relied upon by auditors.

vii) Other comprehensive (income) / expenses (Remeasurement)

For the year ended

For the year ended

FRN: 0031355

March 31, 2022 March 31, 2021
Cumulative unrecognized actuarial (gain)/loss opening. B/F 0.07 -
Actuarial (gain)/loss - obligation (0.08) 0.07
Actuarial (gain)/loss - plan assets :
Total Actuarial (gain)/ loss :" R *
Cumulative total actuarial (gain)/ loss. C/F Q BAN ' § (0.01) 0.07
. &
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Compensated Absences- Unfunded obligation

i. Actuarial Assumptions

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Discount Rate (per annum) 6.95% 6.35%
Expected return on plan assets NA NA
Salary escalation rate* 8.00% 5.00%
ii. Reconciliation of Obligation

For the year ended  For the year ended

March 31, 2022 March 31, 2021
Present value of obligation at the beginning of the year 0.31 0.22
Current Service Cost 0.42 0.24
Past Service cost 0.31 -
Interest Cost 0.02 0.01
Actuarial (gain)/ loss 0.06 0.54
Benefits Paid (0.72) (0.70)
Present value of obligation at the end of the year 0.40 0.31

iii. Net (Asset)/ Liability recognized in Standalone statement of
assets and liabilities

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Present value of obligation at the end of the year 0.40 0.31
Fair value of plan assets at the end of the year - -
Net (asset)/ liability recognised in Standalone statement of 0.40 0.31

assets and liabilities

iv) (Income)/ Expense recognized in Standalone statement of
profit and loss

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Current Service Cost 0.42 0.24
Past service cost and loss/(gain) on curtailments and settlement 0.31 -
Interest Cost 0.02 0.01
Actuarial (gain)/ loss recognized for the period 0.06 0.54
Expected return on plan assets - -
(Income)/ Expenses recognized in Standalone statement of profit 0.81 0.79

and loss

* BANGALORE

(@)

FRN: 0031355
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V) Sensitivity analysis of the defined benefit obligation:

For the year ended  For the year ended

March 31, 2022 March 31, 2021
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period 0.40 0.31
Impact due to increase of 0.50% 0.38 0.29
Impact due to decrease of 0.50% 0.41 0.32
Impact of the change in salary increase
Present Value of Obligation at the end of the period 0.40 0.31
Impact due to increase of 0.50% 0.41 0.32
Impact due to decrease of 0.50% 0.38 0.29
Impact of the change in Withdrawal Rate
Present Value of Obligation at the end of the period 0.40 0.31
Impact due to increase of 10% 0.39 0.30
Impact due to decrease of 10% 0.40 0.31

Sensitivities due to mortality is insignificant & hence ignored.

vi) Maturity profile of defined benefit obligation:

For the yearended  For the year ended

Particulars March 31, 2022 March 31, 2021
Year 1 . o
Year 2 0 o
Year 3 003 o
Year 4 943 0
Year 5 pa o

Years 6 to 10 0.14 0.11
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32 Financial risk management objectives and policies

The company’s principal financial liabilities comprise of short tenured borrowings, trade and other payables. Most of
these liabilities relate to financing for working capital requirements. the company has trade and other receivables,
loans and advances that arise directly from its operations.

The company is accordingly exposed to market risk, credit risk and liquidity risk.

The company’s senior management oversees management of these risks. The senior professionals working to manage
the financial risks and the appropriate financial risk governance framework for the company are accountable to the
Board of Directors and the Audit Committee. This process provides assurance that the company's financial risk-taking
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with Group's policies and overall risk appetite.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises two types of risk: interest rate risk and currency rate risk. Financial
instruments affected by market risk include loans and borrowings, deposits and advances.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. the company’s exposure to the risk of changes in market interest rates relates
primarily to the company’s debt obligations with floating interest rates.

The company has no exposure to financial instruments with an interest rate risk as on March 31, 2022 and March 31,
2021. For the financial years ended March 31, 2020 and March 31, 2019, we have been informed that the company had
exposure to financial instruments with an exposure to an interest rate risk. The management is of the opinion that the
impact of the interest rate risk on the financial statements for the years ended March 31, 2020 and March 31, 2019 is not
material and hence a sensitivity analysis has not been tabulated.

ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. the company’s exposure to the risk of changes in foreign exchange rates relates
primarily to the company’s operating activities (when revenue or expense is denominated in a foreign currency) and
the company’s net investments in foreign subsidiaries.

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in exchange rates, with all other
variables held constant. The impact on the company’s profit before tax is due to changes in the fair value of monetary
assets and liabilities including non-designated foreign currency derivatives and embedded derivatives. the company’s
exposure to foreign currency changes for all other currencies is not material. In management's opinion, the sensitivity
analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting
period does not reflect the exposure during the year.

Foreign currency sensitivity
The sensitivity analysis has been based on the composition of the company’s financial assets and liabilities at the end
of the respective reporting periods. The period end balances are not necessarily representative of the average debt
outstanding during the period.
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Particulars Currency As at March 31, 2022 As at March 31, 2021
Foreign INR Foreign | INR

Currency  |(Millions) Currency |(Millions)

Financial assets

Trade receivable UsD 1,83,894.55 16.69 84,684.69 6.19

Advance to suppliers UsD 5,153.20 0.41 539 0.04

Financial Liabilities

Trade payables UsD 3,846.41 0.28 | 1,28,020.42 9.56

Net Exposure in financial asset 16.82 (3.33)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. the company is exposed to credit risk from its operating activities (primarily trade
receivables) and from its investing activities, deposits with banks and financial institutions, foreign exchange
transactions and other financial instruments.

A. Trade Receivables

Customer credit risk is managed by each business unit subject to the company’s established policy, procedures and
control relating to customer credit risk management. Credit quality of a customer is assessed based on an extensive
credit rating scorecard and individual credit limits are defined in accordance with this assessment. Outstanding
customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a
large number of minor receivables are grouped into homogenous groups and assessed for impairment collectively.
The calculation is based on exchange losses historical data.

The company does not hold collateral as security. the company evaluates the concentration of risk with respect to trade
receivables as low, as its customers (which are in the nature of reputed banking and financial institutions) are located
in several jurisdictions and industries and operate in largely independent markets.

The company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a
provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward
looking information. The management makes estimates of the expected losses on receivables taking into account past
history and their assumptions. Expected credit loss allowance is calculated by comparing the management estimates
with the provision matrix.

B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the treasury department in accordance
with the company’s policy. Investments of surplus funds are made only with approved counterparties and within
credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the management on an annual
basis, and may be updated throughout the year subject to approval of the company’s Finance Committee. The limits
are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments.

Liquidity risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. the company's objective is to, at all times maintain optimum levels
of liquidity to meet it cash and collateral requirements. the company closely monitors its liquidity position and deploys
a robust cash management system. It maintains adequate sources of financing including loans, debt, and overdraft
from both domestic and international banks at an optimised cost.
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The table below provides details regardin

g the undiscounted contractual maturities of significant financial liabilities as

of March 31, 2022:
Particulars Less than More than
1 year 1 year
Interest bearing borrowings 148.11 -
Trade Payables 12.11 -
Other financial liabilities 26.76 -
Lease liabilities 3.87 13.03
Total 190.85 13.03

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as

of March 31, 2021:

Particulars

Less than More than
1 year 1 year
Interest bearing borrowings 92.99 -
Trade Payables 12.11
Other financial liabilities 16.89
Lease liabilities &
Total 121.99 -

33 Capital management

For the purpose of the company’s capital management, capital includes issued equity capital, convertible preference
shares, share premium and all other equity reserves attributable to the equity holders. The primary objective of the
company’s capital management is to maximise the shareholders value.

the company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. the company monitors capital
using a gearing ratio, which is net debt divided by total capital. the company includes within net debt, interest bearing
loans and borrowings less cash and cash equivalents.

Particulars As at As at
March 31, March 31,
2022 2021
Gross debt 148.11 92.99
Less: Cash and Cash equivalents 2.20 241
Net debt 150.31 95.40
Equity (68.59) (45.37)
Total capital (68.59) (45.37)
Gearing ratio (219.14%) (210.27%)

BANGALORE
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34A No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

34B No funds have been received by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.
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35 First-time adoption of Ind AS
The Standalone statement of assets and liabilities of the company as at March 31, 2022 and the Standalone
statement of profit and loss, the Standalone statement to changes in equity and the Standalone statement of cash
flows for the period ended March 31, 2022 and Standalone other financial information has been prepared under
Indian Accounting Standards (Ind AS') notified under Section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2015 as amended by Companies (Indian Accounting Standards) Rules, 2016 and
other relevant provisions of the Act, to the extent applicable.

These Standalone Ind AS financial statements, for the period ended March 31, 2022, are the first financial
statements prepared in accordance with Ind AS. For years up to and including the year ended March 31, 2021,
the Company prepared its financial statements in accordance with accounting standards notified under section

133 of the Companies Act, 2013, read with paragraph 7 of the Companies (Accounts) Rules, 2014 ("IGAAP” or
“Previous GAAP").

The information for the years ended March 31, 2021, March 31, 2020 and March 31, 2019 included in this
Standalone financial statements have been compiled from special purpose standalone financial statements of
respective years being prepared by the management in accordance with the Indian Accounting Standard (Ind
AS) (the “Special Purpose Ind AS standalone Financial Statements”) by making Ind AS adjustments to the
audited standalone financial statements of the Company as at and for the year ended March 31, 2021, March 31,
2020 and March 31, 2019 prepared in accordance with previous GAAP. For the purpose of Special Purpose Ind
AS standalone Financial Statements for the years ended March 31, 2020 and 31 March 2019, the company has
followed the same accounting policy and accounting policy choices (both mandatory exceptions and optional
exemptions availed as per Ind AS 101) as initially adopted on transition date i.e. April 01, 2020. Accordingly,
suitable restatement adjustments (both re-measurements and reclassifications) in the accounting heads are made
to the Special Purpose Ind AS standalone Financial Statements as of and for the years ended March 31, 2020 and
March 31, 2019 following accounting policies and accounting policy choices (both mandatory exceptions and
optional exemptions) consistent with that used at the date of transition to Ind AS (i.e. 1 April 2020).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for year
ended March 31, 2019, together with the comparative period data as at and for the year ended March 31, 2018, as
described in the summary of significant accounting policies. In preparing these financial statements, the
Company’s opening balance sheet was prepared as at April 01, 2018, the Company’s date of transition to Ind AS.
This note explains the principal adjustments made by the Company in restating its Indian GAAP financial
statements, including the balance sheet as at April 01, 2018 and the financial statements as at and for the year
ended April 01, 2018.

In addition to the adjustments carried herein, the company has also made material restatement adjustments in

accordance with SEBI Circular and Guidance Note. Together these constitute the Standalone financial
information.

A. Exemptions and Exceptions Availed
The accounting policies set out in Note 2 have been applied in preparing the Standalone financial information.
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the
transition from previous GAAP to Ind AS.
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A.11Ind AS optional exemptions

A.1.1 Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant
and equipment as recognised in the financial statement as at the date of transition to Ind AS, measured as per
previous GAAP and used that as its deemed cost as at the date of transition after making necessary adjustment
for decommissioning liabilities. Accordingly, the company has elected to measure all of its property, plant and
equipment at their previous GAAP carrying value as at transition date April 01, 2018. For the purpose of
Standalone financial information for the year ended March 31, 2021, March 31, 2020 and March 31, 2019, the
company has provided the depreciation based on the estimated useful life of respective years.

The company has elected to measure intangible assets at the Previous GAAP carrying amount as its deemed cost
on the date of transition to Ind AS.

A.1.2 Business Combination

The Company has decided not to avail the optional exception to restate past business combinations as stated in
Ind AS 103.

A.1.3 Fair value measurement of financial assets or financial liabilities at initial recognition

Ind AS 101 provides the option to apply the requirements in paragraph B5.1.2A (b) of Ind AS 109 prospectively
to transactions entered into on or after the date of transition to Ind AS. the company elected to apply the Ind AS
109 prospectively to financial assets and financial liabilities after its transition date.

A.1.4 Leases

The company has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following approach
is followed on transition date (April 01, 2020) when applying Ind AS 116 initially:

i) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the
present value of the remaining lease payments, discounted using the incremental borrowing rate at the date of
initial application.

i) a right of use assets is recognised at an amount equal to the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease recognised in the Statement of assets and liabilities
immediately before the date of initial application.

The company also applied the available practical expedients wherein it:

a) Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

b)Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of
initial application.

¢) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application.
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36

A.2Ind AS mandatory exceptions

A.2.1 De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for
transactions occurring on or after the date of transition to Ind AS. the company has elected to apply the de-
recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

A.2.2 Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances
existing as at the date of transition. Further, the standard permits measurement of financial assets accounted at
amortised cost based on facts and circumstances existing at the date of transition if retrospective application is
impracticable. Accordingly, the company has determined the classification of financial assets based on facts and
circumstances that exist on the date of transition. Measurement of financial assets accounted at amortised cost
has been done retrospectively except where the same is impracticable.

A.2.3 Estimates

On assessment of the estimates made under the previous GAAP financial statements, the company has
concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective evidence of an
error in those estimates. However, estimates that were required under Ind AS but not required under previous
GAAP are made by the company for the relevant reporting dates reflecting conditions existing as at that date.

Key estimates considered in preparation of financial statements that were not required under the previous
GAAP are listed below:

Fair valuation of financial instruments carried at FVTPL
Determination of the discounted value for financial instruments carried are amortised cost.
Impairment of financial assets based on the expected credit loss model.

Recent Accounting pronouncements

The Ministry of Corporate Affairs( “ MCA) notifies new standards or amendment to the existing standards
under the Companies ( Indian Accounting Standards) Rules as amended from time to time. There are no such
recently issued standards or amendments to the existing standards for which the impact on the Standalone
Financial Information is required to be disclosed.

BANGALORE
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37 Ratios as per Schedule III Requirements
a) Current Ratio = Current Assets divided by Current Liabilities

Current Assets
Current Liabilities
Ratio
% Change from previous period/year

Reason for change more than 25%- No variance>25%

b) Debt Equity Ratio = Total Debt divided by total equity

As at As at

March 31, 2022 March 31, 2021
63.78 49.02

199.48 152.53

0.32 0.32

(0.51) (41.54)

As at As at

March 31, 2022

March 31, 2021

Total Debt 148.11 92.99
Total Equity (68.59) (45.37)
Equity attributable to the owners of the company (68.59) (45.37)
Ratio (2.16) (2.05)
% Change from previous period/ year 5.36 35.07
Reason for change more than 25%
¢) Debt Service Coverage Ratio = Earnings available for servicing As at As at
debt divided by total interest and principal payments March 31, 2022 March 31, 2021
Profit before tax (23.81) (18.73)
Add: Depreciation 7.21 3.27
Add: Finance Cost 10.09 7.11
Adjusted Profit (6.51) (8.35)
Interest cost on borrowings 9.35 5.94
Total of Interest and Principal repayments 9.35 5.94
DSCR (0.70) (1.41)
% Change from previous period/year (50.47)
Reason for change more than 25%- no variation >25%
d) Return on Equity Ratio = Profit after Tax divided by Equity As at As at
March 31, 2022 March 31, 2021
Profit after tax (23.77) (19.53)
Standalone Net Profit after tax, for the year/period attributable to
equity shareholders (23.77) (19.53)
Total Equity (68.59) (45.37)
Equity attributable to the owners of the company (68.59) (45.37)
Average Shareholder's equity * (56.98) (35.61)
Ratio 41.72 54.85
% Change from previous period/ year (23.95)

Reason for change more than 25%- no variation > 25%
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e) Trade Receivables Turnover Ratio = Credit Sales divided by As at
Closing Trade Receivables March 31, 2022

As at
March 31, 2021

Revenue from Operations 48.23 43.43
Average Trade Receivables * 30.14 2219
Ratio 1.60 1.96
% Change from previous period/ year (18.24)

Reason for change more than 25%-

The improvement in the ratio for March 31 2020 is due to better collections

The deterioration in the ratio in March 31, 2022 is due to delayed payments due to Covid-19

f) Trade Payables Turnover Ratio = Credit Purchases divided by As at As at

closing trade payables March 31, 2022

March 31, 2021

Credit Purchases 184.29 213.71
Average Trade payables * 78.28 72.58
Ratio 2.35 2.94
% Change from previous period/ year (20.05)
Reason for change more than 25%- none
The deterioration in the ratio during March 31, 2022 is due to the impact of Covid-19 on cash flow management.
g) Inventory Turnover Ratio = Revenue from operations divided by As at As at

Closing Inventory March 31, 2022

March 31, 2021

Revenue from Operations 48.23 43.43
Average Inventory * 26.41 51.20
Ratio 1.83 0.85
% Change from previous period/year 115.31

Reason for change more than 25%-

The improvement in the ratio for March 31 2020 is due to better collections

The deterioration in the ratio in March 31, 2022 is due to delayed payments due to Covid-19

h) Net Capital Turnover ratio= Sales divided by net working capital As at As at

March 31, 2022 March 31, 2021

Revenue from Operations 48.23 43.43
Average working capital (119.61) (80.44)
Ratio (0.40) (0.54)

% Change from previous period /year (25.31)

Reason for change more than 25%
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i) Profit Ratio = Profit after tax divided by Revenue from Operations

Profit after tax
Revenue from Operations

Ratio

% change from previous period/year
Reason for change more than 25%-

i) Return on Capital Employed= Adjusted EBIT / Total Capital

Employed

Profit before tax
Add: Finance Costs

EBIT

Tangible Net worth
Non Current Borrowings
Short Term Borrowings

Total

ROCE

% change from previous period/ year
Reason for change more than 25%-

BANGALORE
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As at As at

March 31, 2022 March 31, 2021
(23.77) (19.53)

48.23 43.43

(49.28) (44.97)

9.60

As at As at

March 31, 2022 March 31, 2021
(23.81) (18.73)

10.09 711

(13.72) (11.62)
(160.22) (98.24)

148.11 92.99

(12.11) (5.25)

113.29 221.33

(48.81)
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38 A. Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The
following tables represent the reconciliations from previous GAAP to Ind AS.

A.1 Reconciliation of total equity between previous GAAP and Ind AS

Notes to As at March 31, 2021

first time

adoption
Total Equity (shareholders funds) as per previous GAAP (45.37)
Adjustments:
Security Deposits -
Leases Ci1 -
Fair valuation of investment in mutual funds -
Allowance for expected credit loss c2 -
Tax adjustments C4 -
Total Adjustments =
Total Equity as per Standalone Ind AS (45.37)

A.2 Reconciliation of total comprehensive income between previous GAAP and Ind AS

Notes to For the year ended
first time March 31, 2021
adoption
Profit After Tax as per previous GAAP (19.53)
Adjustments:
Security Deposits -
Leases cd -
Fair valuation of investment in mutual funds -
Allowance for expected credit loss cz2 =
Tax adjustments C4 -
Net profit under Ind AS (19.53)

Total Comprehensive Income for the Year -

A.3 Impact of Ind AS adoption on the Standalone Summary Statement of Cash Flows

There were no material differences between the Standalone summary statement of cash flow and cash flow statement
under previous GAAP.

B. Notes to First Time Adoption:

B.1 Leases

Under previous GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease
transferred substantially all risk and rewards incident to the ownership of an asset. Operating lease were expensed in the
standalone statement of profit and loss. Under Ind AS 116, all arrangement that full under the definition of lease except
those for which short-term lease exemption or low value exemption is applied, the company has recognised a right-of-use
assets and a lease liability on the lease commencement date. Right-of-use assets is amortised over the lease term on a
straight line basis and lease liability is measured at amortised cost at the present value of future lease payments.
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B.2 Allowance for expected credit loss

As per Ind AS 109 requirement, expected credit loss impact on Trade receivable has been worked out for the purpose of
Standalone financial statement and shown as adjustments.

B.3 Defined benefit obligation

Both under Indian GAAP and Ind-AS, the Company recognised costs related to its post-employment defined benefit plan
on an actuarial basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or
loss. Under Ind-AS, remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets excluding amounts
included in net interest on the net defined benefit liability] are to be recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI. Whereas, the Company has recognised all the
remeasurements to the Statement of profit and loss and decided to follow the same consistently.

B.4 Deferred tax assets (net)

Deferred tax adjustments has been made in accordance with Ind AS, under balancesheet approach for all the items which
have differential book base from that of tax base and which temporarily gets reversed due to timing difference including
adjustments arising from Ind AS transition.
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39  Disclosure as required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act):

Particulars As at As at

March 31, 2022 March 31, 2021
Principal amount due to micro & small enterprises 1.36 4.53
Interest due on above 0.91 0.89

Interest paid during the period beyond the appointed day - -
Amount of interest due and payable for the period of delay in making
payment without adding the interest specified under the Act.

Amount of interest accrued and remaining unpaid at the end of the - -
period

Amount of further interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually paid to

small enterprises for the purpose of disallowance as a deductible expenditure - =
under Sec.23 of the Act

Note: The above information and that given in Note 13(b) "Trade Payables' regarding Micro and Small Enterprises
has been determined on the basis of information available with the company and has been relied upon by the
auditors.
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